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Stanley Kuriyama, Chair, and Nora
Nomura, Vice-chair, guided the activities
of the Laws and Rules Review Commit-
tee during fiscal 1996.  The Committee
is responsible for the Commission�s leg-
islative activities, rulemaking, the real
estate recovery fund, and applications
processing.

This year legislation amending chap-
ter 467 clarified existing law on waivers
of the continuing education requirement.

The Legislature also made numerous
changes to the Mandatory Seller Disclo-
sures Law (Ch. 508D, HRS), including
amending the definition of �material
fact.�

One of the Committee�s primary pro-
grams during the year was the revision
of Chapter 99 of the Hawaii Administra-
tive Rules.  Work on this substantial pro-
gram began in 1995 and carried over into
1997.  Completion of a draft is expected
in 1997.

The Committee�s goal is to stream-
line procedures and simplify the rules
without compromising consumer protec-
tion.

As part of its neighbor islands out-
reach program, the Committee, which
meets monthly, convened meetings in
Kona in October and in Wailuku in April.

The Committee oversees the admin-
istration of the real estate recovery fund.
During 1996, the Commission received
twenty-seven notifications of possible
claims against the fund.  Based on a statu-
tory maximum of $25,000 per transac-
tion, the twenty-seven cases, involving
sixty licensees, represent a potential li-
ability of $675,000.

Laws and Rules
Review Committee
Report

Notices Received
Real Estate Recovery Fund

Fiscal Year
1983

1984
1985

1986
1987

1988
1989

1990
1991

1992
1993

1994
1995

1996

0

10

20

30

40

50

60

70

No. of Notices

Claims Paid
Real Estate Recovery Fund

Fiscal Year

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996
$0

$50,000

$100,000

$150,000

$200,000

$250,000

$300,000

$350,000

Fig. 1

Fig. 2

sion participated in the ARELLO disci-
plinary action data bank.

Through the data bank, member ju-
risdictions share information on licens-
ees who have been subject to disciplin-
ary action.

The data bank is a valuable tool in
the Commission�s background review
process.

In 1996, the recovery fund paid out
$105,554 in claims in four cases involv-
ing three licensees.  Since its inception
in 1967, the fund has paid a total of
$1,790,335 in claims against 103 licens-

ees. Figures 1 and 2 provide historical
perspectives of recovery fund notices re-
ceived and claims paid. The Commission
continued its participation in a program
to intercept state tax refunds due to lic-
ensees on whose account recovery fund
claims have been paid.  The Committee
is also exploring other collection meth-
ods. For the second year, the Commis-


